
Accurate Summary of Conditions of O. U •

Dr. Behan Also Tells Alum.ni of the Exact Status of the
Financial Affairs of the School

(What about Ottawa? That query has come in
to the alumni office in some fashion or another
several times. Here is an accurate and frank sum-

mary of the situation.)
.

The spirit of the student body is excellent. Ev

eryone on the campus is optimistic and satisfied.
This feeling has been brought about, no doubt,
by the splendid attitude of the administration, of
the faculty, and of the Board. Students seem

to realize that there is a need for cooperation.
The fact that the enrollment has increased

rather than decreased is also a reason for the good
spirit. The first semester of last year there was a

total of 229. As this goes to press there are al

ready 245 enrolled with prospects of several more.
This is the first year since 1925-26 that the col

lege has shown an increase.
The increased interest in football and the spirit

in the practice is also partly responsible for the
fine spirit.
Ottawa's scholastic standing is certainly all that

it should be. ·The school is a member in good
standing of the Association of American Colleges,
and of the North Central Association of Colleges.
The faculty at Ottawa is well fitted for their
posts. The number of teachers at any school might
well be increased, but O. U.'s is adequate for the
time being.
Our instructional buildings are entirely adequate

and in good shape. The equipment of these build
ings is in good order and is present in sufficient
amounts. O. U. does need housing facilities. At

present Charlton Cottage is the only university
house. There are, however, many houses near the

campus which are practically student dormitories.
Naturally in these times of depression the fi

nancial side of the university draws much inter
est. In order that the alumni may have an ac

curate knowledge of the situation at Ottawa, Dr.
Behan was asked for the following summary =-

"It is due the alumni to know the financial con
dition of their Alma Mater.

-

Financial and busi
ness leaders everywhere are telling us that the
time has come when we all should face the exact
facts

.
as they are and no longer 'kid' ourselves

into any false security.
"Ottawa University is not closing its doors, is

is not in the perilous straits that have caught
some schools, but it is not out of danger. The
following figures for last year reveal something of
the seriousness of our condition. We closed the
year ending May 31st with a deficit for the year
of $22,000, our total expenditures being around
$112,000 and our total income around $90,000.
"Factors in the reduced income were (a) a

smaller return from our" investments-practically
$200,000 of our endowment fund proving unpro
.ducttve, In this we shared the experience of all
other corporations and organizations having tnvest-j
ments. (b) Income from the student fees was'
$42,000. Our peak year with an enrollment in
the regular session of 406 was 1925-1926. Since
that date attendance has gradually decreased un

t11 we reached the low level last year of 240 for
the same period. An enrollment of even 400
would have given us an income in student fees of
$ 5 6,000 instead of the $ 42,000 which we actually
received, while a student enrollment of 500 would

have more than )¥iped out our deficit even though
no change were made in other types of income.
(c) Then too, gifts, which the preceding year ac

counted for $29,000 of our income (including pay
ments on pledges) brought us only $22,500. (d)
On the other si.de of the leger our expense column
had to carry a heavy interest charge of $ 8,700.00
on indebtedness and $7,000.00 additional upon an

nuities.
"The last of August found the Board of Trustees

facing the trying situation of balancing a budget
as well as the more immediate problem of meet
ing our indebtedness. At the end of the fiscal
year, May 31st, we owed $142,000 in notes. As
there is practically no income during the summer

months and a good part of our expense continues
through the summer, by August 31ts this $142,000
indebtedness had been increased by $10,000.
"Through the generosity of Mr. C. Q. Chandler,

of our Board, and Dr. F. W. Padelford, represent
ing the Northern Baptist Board of Education, each
offered to give $3,500.00 if the trustees would
give or secure a like sum the above current in-
debtedness of $10,000 was arranged for and is
now in the process of being liquidated. To make
a balanced budget, however, and be able to run

a university on even a minimum basis of efficiency,
has been a difficult and a painful task but one

which was absolutely inevitable. A saving of over
$5,000 in the administrative expenses was imme
diately effected; departmental and library budgets
were pared to the quick; a new budget for main
tenance and operation involved a reduction of stu
dent helpers in buildings and grounds and of all
laboratory and library assistants; office and cleri
cal services were readjusted and curtailments made
and still there was to great a discrepancy between
the probable income and the necessary expenses.
In view of the whole situation the faculty, in its
first fall meeting, realizing the difficulties the
trustees were facing in making a balanced budget,
generously and unanimously voted to contribute
one-tenth of their salaries this coming year to the
current expenses of the school.

"Thus by varied means and measures, a budget
was finally adopted which gives a .posstble and
probably income of $ 80,000 and an expense of
$82,000. If the income from gifts and from pay
ment on pledges can be made to reach $16,300
($22,000 was received from these sources last
year) the budget will be balanced provided no new

or emergency expenses develop which are not now
on the horizon. Furthermore, by the generous
offer of the Board of Education a gift for 1931-
1932, which would ordinarly go into the endow
ment fund, may be used if necessary this year for
current expenses. We are greatly in hopes, how
ever, that this will not be necessary. It will be
remembered that some months ago Mr. C. Q.
Chandler promised to give the last $ 50,000 of the
$150,000 indebtedness if the Board of Trustees
would se�Jre the other $100,000. That promise
still holds and the State Convention has given the
right of way to Ottawa University for a financial
campaign during the next two years.
"In view of the whole situation, then, what

must we all do this year-trustees, faculty, stu-
dents, alumni, friends? (Continued on Page 7)
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